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oy DY TN N PNIAVNN NN NIV MV DY PINKRD OPN NN OXVWTIN
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ANNYN IIRY SDININ TOINY 010N
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Memorandum of Understanding

At the signing today of the Agreement Between the Government of the United States of America
and the Government of the Stale of lsrae] 10 lnprove International Tax Compliance and 1a
Implement FATCA (hercinafter the “Agreement™), the representatives of the United Statey of
America and Israel wish 10 confirm their understanding of the following:

Tt is understood that Non-Paying Pension Insurance Funds and Penzion Paying Insurance Funds
may be treated as funds that may be eligible to qualify as a Treaty-Qualified Retirement Fund in
subparagraph A of Section IT of Annex [i.

In veference to aubparagraph 1{z)(2) of Article | (Definitions), it ix understood that the term
“refund” may also inctude a refund paid to the pollcybelder of & previously paid premium under
an Insurance Contract {other than under a life insurance contract) due to policy cancellation or
termination that is caleulated sceonding o sccepted actuarial principles as described in Circular
2013-1-3 issued hy the Cormmissioner of the Capital Market, Insurance and Savings,

In reference wo paragraph 1 of Article 10 (Term of Agreement), the Government of the United
States understands that the Government of the State of [srszl plans 0 complett the procedures
necessary for entry Into force of the Agreement and introduce legistation that is to enable the
Agreement {0 be implemented in [srael, with the goal of having the Agreement enter inta force
by Septernber 30, 2015. Based on this understanding, sa of the date of signeiure of the
Agreement, the Unlied States Department of the Treasury intends to treat each Israeli Financial
lnstitution, as that term is defined in the Agroeznent, as complying with, snd aot subject to |
withholding under, section 1471 of the U5, Intermal Revenue Code during such tme as Tsrae! is
pursuing the necessary internal procedures for entry into force of the Agreement. The United
Statea further underviands that Isracl’s Ministry of Finapce iniends to contact the United Staey
Department of the Treasury es soon as it is aware that thers might be a delay in Ismnel’s internal
approval process for entry into force of the Apreement such that lsrasl would not be able to
provide its potification under peragraph 1 of Article 10 of the Agreement prior o September 30,
2015. If upon consultation with | srael, the United States Department of the Treasury receives
credible assurances that such a delay is Lkely 1o be resolved in & reasonable period of time, the
United States Departmient of the Treaxury may decide to continue to apply FATCA to Israeli
Financial Institations in the manner desctibed above &3 long 23 (he United States Departent of
the Treasury sssesses that Istacl is likely to be able to send its notification under paragraph 1 of
Article 10 by September 30, 2016, It is understond that should the Agreement enter imo force
after September 30, 20135, any information that would have been reportable under the Agreement
thereafter (2nd prior to it entry inta force) had the Agreement been in force by Scptember 30,
2013, is owed on the September 30 next following the date of entry tnto force.

It is understood that any Association (es definad in the Ismcli Associstions Law of 1980) that is
nlso a Public Institulion as defined in Article %(2) of the Isrucli Income Tax Ordinance, 1561, or
any Public Utitities Compenry (as defined in the Isracli Companies Law of 1999) that is also such
a Public Institution, may be twreated as an NFFE that satisfies subpamgraph B(4)(j} of section VI
of Annex 1.
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It ts undersiood that 2 company that manages provident funds in sccordance with the directives
set forth in Section 2 of the [sraeli Control of Financial Services Law (Provident Funds Law) -
2035, may be treated as an invesment advisor or investment manager that is a deemed-compliant
FFI as described in paragraph D of Section IV of Annex I, '

Ir is undersicad that the definldons provided In Annex 1 apply throughaur the Agreement, including
1w Annex 1.

Signed I.WI‘I duplicase, in the English language, this 3o day ufém 205y,

FOR THE GOYERNMENT OF FOR THE GOVERNMENT OF
THE UNITED STATES OF AMERICA: THE STATEOF |

| %
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